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UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF ARIZONA

Securities and Exchange Commission,
Plaintiff,

VS.

Cause No. CV 03-1825 PHX PGR

ORDER RE: PETITION NO. 39

RECE|vEp
APR 0 2 2017
WARFIELD Cpag

Ronald Stephen Holt; and International
Funding Association,

Defendants,
and

Annette Holt; American Assets Limited
Trust; Leonora Street Trust; Dover
Childrens Trust; Clarendon Avenue
Holding Trust; Dublin Holding Trust;
Jeffery Williams (aka Jeffrey Williams),
Mari Ann Alston; Pacific Central Asset
Management; and American Benefit
Card Services, Inc.

Defendants Solely for
Purposes of Equitable Relief.
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The Receiver’s Petition No. 39, Receiver’s Report on Objections to the Claims
Report and Motion to Approve Final Claim Recommendations having been filed with the
Court and all parties entitled to notice having been notified by service of the Petitién in
accordance with this Court’s Order Re: Petition No. 2, and no objections having been

filed, and it appearing to the Court that the relief requested is reasonable and appropriate:
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NOW THEREFORE, IT IS ORDERED

1. Approving the final recommendations as set forth in the Exhibit “A”
attached to the Petition.

2. Once the recommendations have been approved and the time to appear has
expired, the Receiver will file a petition to close the case, pay the final administrative

expenses, and distribute the remaining {unds pro-rata based on the approved claims.

0835-001(119280)
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Guttilla Murphy Anderson

Ariz. Firm No. 00133300

Patrick M. Murphy (Ariz. No. 002964)
City North

5415 E. High St., Suite 200

Phoenix, Arizona 85054

Email: pmurphy@gamlaw.com

Phone: (480) 304-8300

Fax: (480) 304-8301

Attorneys for the Receiver
IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF ARIZONA

Securities and Exchange Commission,
Cause No. CV 03-1825 PHX PGR

Plaintiff,

Ve RECEIVER’S REPORT ON
Ronald Stephen Holt; and International OBJECTIONS TO THE CLAIMS
Funding Association, REPORT AND

Defendants, MOTION TO APPROVE FINAL CLAIM
and RECOMMENDATIONS

Annette Holt; American Assets Limited
Trust; Leonora Street Trust; Dover
Childrens Trust; Clarendon Avenue
Holding Trust; Dublin Holding Trust;
Jeffery Williams (aka Jeffrey Williams);
Mari Ann Alston; Pacific Central Asset
Management; and American Benefit
Card Services, Inc.

RE: PETITION NO. 39

Defendants Solely for
Purposes of Equitable Relief.

N’ e S N N S et e et e e st et gt Nt st s gt st et s ‘s’ “cant "’ et

Lawrence J. Warfield, as the court appointed Receiver, respectfully petitions the
Court as follows:

1. On May 24, 2011, the Court entered its Order Establishing Procedures for
the Adjudication of Claims Re: Petition No. 39 (“Claims Order”) [Doc. No. 421] which

established a procedure for soliciting and adjudication of claims in this receivership.
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Pursuant to the Claims Order, the Receiver published on Tuesday, June 7, 2011 a Notice
of Right to File Proof of Claim in USA Today. See, Notice of Filing Affidavit of
Publication Re: Petition No. 39 [Doc #422]. In addition, on June 10, 2011, the Receiver
mailed to each known investor or other claimant a post card notice in a form substantially
similar to Exhibit “C” to Petition No. 39. In response to these notices, the Receiver
received a total of 443 claims.

2. On August 15, 2011, the Receiver filed with the Court the Receiver’s Claim
Report, Re: Petition No. 39 [Doc #426], which set forth the Receiver's recommendations
regarding the 443 claims filed with the Receiver. In accordance with the Claims Order,
on August 24,2011 a letter was mailed to each of the claimants whose claims were not
approved as filed advising them of their right to file with the Receiver written objections
to the Receiver's Claim Recommendation. Subsequently the Receiver received additional
claims bringing the total to 534 claims seeking a total of $69,355,481.85.

3. In response to the Receiver’s claims recommendations he received only 6
written objections. After including the additional claims and making further changes as
indicated below, the Receiver has modified his final recommendations which are sét forth
in the attached Exhibit “A”. Each objection and the Receiver's response thereto is

addressed below:

a. Ram’s Horn Holding Trust (Mason, Carl D). The Receiver
originally recommended that the claim filed by Mr. Mason be denied because the
receivership records did not support the claim. Mr. Mason objected to this

recommendation (Exhibit “B”) and provided copies of statements and checks
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showing an investment in IFA of $4,625.00. Based on the documentation
provided by Mr. Mason the Receiver recommends $4,625.00.

b. Phillip, Raymond & Betty. The Receiver originally recommended
that the claim filed by the Phillips be approved for the lesser amount of
$20,642.60. The Phillips filed an objection (Exhibit “C”) arguing that they had an
account balance with IFA of $730,000 and with Cambridge of $80,000. HC):.vvever,
the statements given to investors included fictitious earnings that did not exist and
that were not contributed by the investor. Therefore, the Receiver maintains his
original recommendation of $20,642.60.

C. Endalg (Glenda Brill). This claimant filed a claim for $50,000 and
the Receiver recommended $6,089.69 for approval. The Claimant then filed an
objection (Exhibit “D”) apparently arguing that her statements showed $50,000 so
she therefore felt that her claim should be approved for that amount. The Receiver
disagrees with the objection because the data indicates that the only amount she
actually contributed to the Ponzi scheme was $6,089.69. The statements given to
investors included fictitious earnings that did not exist and that were not
contributed by the investor. Accordingly, the Receiver recommends that this
claim be approved in the amount of $6,089.69.

d. RBC Holding Trust (Peter Cogan). This claimant filed a claim for
$13,450.00 and the Receiver approved the claim for the full amount.
Subsequently, the claimant filed an objection (Exhibit “E”) stating that he believed
that the amount of his claim should be increased to match the amount shown on

his last (fictitious) statement from IFA. Mr. Cogan had apparently compared his
3
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claim amount with a friend (Salvatore Mosto) who had also invested and believed
that Mr. Mosto had received approval for more than what had been invested. The
Receiver investigated this case and found that Mr, Cogan was incorrect in his
assumption. The Receiver maintains his original approval for $13,450.00.

e. Pierce, Arthur and Lorraine. These claimants filed a claim for

$211,917.00 which was the amount that appeared on their last (fictitious)
statement from IFA. The Receiver approved $2,492.65 which is the amount
indicated in the original IFA database as the claimants’ investment. The claimants
then filed an objection (Exhibit “F”) that stated they had invested a minimum of
$5,000.00. However, the claimants admit to destroying all of their records and
receipts, so they cannot document any additional investment. The Receiver,
therefore, maintains his original approval for $2,492.65.

f. Swartzbaugh, Claude. This claimant filed a claim for $33,857.03.

The Receiver approved $16,858.66 which is the amount shown in the IFA
database as the investment from Mr. Swartzbaugh. The claimant filed an
objection (Exhibit “G”) stating that he believed that he should be approved for his
original claim amount of $33,857.03 because he claimed that this was his actual
investment with IFA. The claimant, however, cannot locate any records or
documentation to support this claim.

Accordingly, the Receiver respectfully requests that the Court approve the

final recommendations as set forth in the attached Exhibit “A”. Once the

recommendations have been approved and the time to appeal has expired, the Receiver
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will file a petition to close the case, pay the final administrative expenses, and distribute
the remaining funds pro-rata based on the approved claims.
Respectfully submitted this 30th day of March, 2012.
GUTTILLA MURPHY ANDERSON
s/Patrick M. Murphy

Patrick M. Murphy
Attorneys for the Receiver

PROOF OF SERVICE
This is to certify that on this 30th day of March, 2012, I electronically transmitted

the foregoing document to the Clerk’s Office using the CM/ECF System for filing and
transmittal of a Notice of Electronic Filing to the CM/ECF registrants on the attached
Master Service List; and that the persons on the attached Master Service List who are not
registered participants of the CM/ECF System have been served with a copy of the

foregoing document by first class mail this date.

s/Patrick M. Murphy
Patrick M. Murphy

0835-001 (116721)
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Verification of Lawrence J. Warfield

I, Lawrence J. Warfield, do hereby declare as follows:

I am the Court appointed Receiver in the action entitled Securities and Exchange
Commission v. Ronald Stephen Holt, et al, pending before the United States District
Court for the District of Arizona, cause number CV 03-1825 PHX PGR; I have read the
foregoing Report, and know the contents thereof; that the matters and things contained
therein are true in substance and in fact, to the best of my information, knowledge and
belief, except as to those matters and things alleged on information and belief, and as to
those matters, I believe them to be true.

I declare under perglg of perjury that the foregoing is true and correct.
- //

Executed this . day of ) 1 __, 2012, in Scottsdale, Arizona.

0835-019(119249)
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MASTER SERVICE LIST
SEC v. Ronald Stephen Holt, et al.
United States District Court for the District of Arizona

CV 03-1825 PHX FIM
(Rev. December 8, 2010)

Lawrence J. Warfield

International Funding

14555 North Scottsdale Road, #340
Scottsdale, AZ 85254

Receiver

Patrick M. Murphy

Guttilla Murphy Anderson, P.C.
City North

5415 E. High St., Suite 200
Phoenix, Arizona 85054
Registered CM/ECEF:
pmurphy@gamlaw.com
Counsel for Receiver

Timothy McCole

Securities and Exchange Commission
801 Cherry Street, Suite 1900

Fort Worth, TX 76102
mccolet@sec.gov

Counsel for SEC

Merwin D. Grant

Grant & Vaughn, P.C.

6225 North 24™ Street

Suite 125

Phoenix, Arizona 85016

Registered CM/ECF:

grant@phx.law.com

Attorney for Relief Defendant Annette Holt

Ronald Stephen Holt

and International Funding Association,
Leonora Street Trust,

Dover Children’s Trust,

Clarendon Avenue Holding Trust
Dublin Holding Trust,

Pacific Central Asset Management,
American Benefit Card Services, Inc.
Ronald Stephen Holt

Central Arizona Detention Center
Detainee Ronald Holt 82642008
1155 N. Pinal Parkway

Florence, Arizona 85232

Robert L. Stanford

Jeffery Williams aka Jeffrey Williams
8415 W. Alex Avenue

Peoria, Arizona 85382.

Relief Defendant

American Assets Limited Trust
c/o Registered Agent

Michael Bloomquist

4410 W. Union Hills #7-233
Glendale, Arizona 85308
Relief Defendant

Mari Ann Alston

305 Nordina Street
Redlands, California 92373
Relief Defendant



James Vaughn
350414 E. 1010 Road
Sparks, Oklahoma 74869-9718

Suzanne Ingold

Burch & Cracchiolo, P.A.

702 E. Osborn Rd. #200

P.O. Box 16882

Phoenix, Arizona 85014-5281

Timothy J. Mulreany

Commodity Futures Trading Commission
Division of Enforcement

1155 21* Street, N.W.

Washington, D.C. 20581

Thomas M. Connelly

2425 East Camelback Rd.
Suite 880

Phoenix, Arizona 85016-4208

0835-001(19488)
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International Funding Receivership
P.O. Box 14050
Scottsdale, Arizona 85267

August 24, 2011

. "sz;s_é_n, Carl D.
. 210378

_' P O Box. 14050
'bconsdale Anzona 85267

Very truly yours,

Lawrence J. Warfield

S TR Receiver, Iniémational Funding
35191110253) : :
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September 7, 2011

Dear Sir:

['am mostly confused as to what records you do have. I do not recall you asking me for any particular
information in the past. I was assuming that you had accurate records. The IFA number you have on the
letter you sent me is 210378. My member number with IFA was/is 213139. 1 have enclosed photo
copies of all of the monthly statements I received and the copies of the bank checks that I mailed to IFA
after my initial membership deposit and fee. These monies totaled $4625.00. If this money was being
invested and returns made, then Mr. Holt made millions upon millions of dollars on our funds. You can
see from the monthly statements the amounts that were supposed to be in my account in February of 2002
of $38,347.58.

There surely is a mistake in saying that my claim is denied. At any rate here is all of the documentation
that I have. Please make an honest and fair judgment and hold Mr. Holt responsible and find all of the
money he has probably hidden all over the world. Thank You,

-7 .
Sincerely, Carl Mason ( ﬁ,&w ,/Z'Lzummnu‘
205 W. Fontaine /
Walnut Ridge, AR 72476 &@
.
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Interndtional Funding Receivership
P.O. Box 14030
~ Seoltsdale. Avizona §35267

August 24, 2011

= Plnlhp, Raymond & Bel(y

Very truly yours,

Lawrence J. Warfield

Receiver, International Funding
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